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Target Price Change

Recommendation

Park Medi World Ltd: Management Meet

Institutional Equities | Building Materials 

NDR Takeaways: A Compounding Story

We hosted a Non-deal Roadshow with the Park Medi World Ltd. management in 

Mumbai on May 26, 2026, with Institutional Investors, where discussions primarily 

focussed on the recent acquisition of its Uttarakhand facility, its financial and 

operational performance and expansion plans.

The management expects PARKHOSP’s growth to be driven by aggressive 

capacity expansion with efficient capital deployment, a richer case mix, 

optimised ALOS, improved payor mix and revised CGHS rate benefits

Valuation: We value the company at 18x EV/EBITDA on FY28E and hence 

maintain our ‘BUY’ rating with a revised target price of INR 350 (from INR 320).

BUY

Sector View: Positive

May 27, 2026 | CMP: INR 288 | Target Price: INR 350

Expected Share Price Return: 21.7% | Dividend Yield: 0.0% | Expected Total Return: 21.7% 

Q4FY26 Result Update_May 13, 2026

Initiating Coverage – Park Medi World Ltd

1. What are the key details and strategic rationale behind the recent 
Uttarakhand acquisition?
Answer: The acquisition of Medicity Hospital, Rudrapur, provides Park Medi 
World with a strategic entry into Uttarakhand through the largest NABH-
accredited multi-super-specialty hospital in the area. It was an all-cash 
consideration of INR 1,770 Mn, funded through internal accruals. The acquisition 
increases the company’s network to 17 hospitals across six states and expands 
the total bed capacity to ~4,290. The deal aligns with the company’s strategy of 
expanding into high-potential but underserved markets through value-accretive 
inorganic growth.

2. What is the financial ramp-up trajectory for the acquired asset in 
Uttarakhand?
Answer: Operations are expected to commence by the end of August 2026, with 
all of the 330 beds being made available from the outset. In Year 1, the company 
targets revenues of INR 1,000 Mn, EBITDA of INR 200 Mn (~20% margin) and 
PAT of INR 120 Mn (~12% margin), with occupancy maintained at 60–65%. By 
Year 2, revenues are expected to scale up to INR 1,400 Mn (40% YoY growth), 
with EBITDA improving to INR 35 Mn (~25% margin) and PAT of INR 21 Mn 
(~15% margin), supported by occupancy rising to 70–75%. Key operating levers 
include increasing ARPOB to INR 18,000–20,000, scaling up the super-specialty 
revenue mix, from the existing 60–65% to 70–75% and deploying top-end 
equipment to support higher-acuity procedures.

3. How does Park Medi World deliver high-quality care at affordable price 
points?
Answer: We attribute our affordable healthcare model to a combination of 
operational efficiency, asset optimisation and scale benefits. The company owns 
100% of its assets, ensuring 100% revenue accrual and no leakage. Unlike 
premium chains which allocate significant area to large suites, PARKHOSP's bed 
configuration — 40% general ward, 30% ICU/critical care, 20–22% twin-sharing 
and the remainder single sharing maximises revenue-generating beds. The 
company also benefits from economies of scale in procurement, consumables 
and equipment sourcing across its network. Combined with industry-low capex of 
~INR 34 lakh per bed, this enables PARKHOSP to offer affordable tertiary and 
quaternary care while maintaining a healthy margin.

4. What are the key benefits of the cluster-based expansion model?
Answer: The management believes the cluster-based approach is the key 
competitive advantage, as hospitals within close geographic proximity are able to 
share doctors, clinical expertise, equipment and operational resources efficiently. 
The strategy enhances utilisation levels, improves talent recruitment and 
retention, strengthens brand recall and drives synergies across the network.

5. What is the roadmap for ARPOB growth and what are the key upside 
levers?
Answer: The management aspires to deliver nearly 10% ARPOB growth, driven 
by a combination of pricing inflation, increasing share of advanced and robotic 
procedures, improving specialty mix and higher occupancy. Upcoming expansion 
is also focussed on specialised care — for instance, Ambala is expected to add 
200 beds focussed on oncology, while Mohali will see 150 beds dedicated to 
advanced super-specialty care. 

6. What gives investors confidence in PARKHOSP's ability to sustain 
aggressive expansion with financial discipline?
Answer: The management’s confidence is supported by strong promoter 
commitment, a healthy financial position, proven execution capability and access 
to capital. The company turned debt-free in February 2026 and continues to 
generate healthy operating cash flows, providing financial flexibility for expansion. 

Company Info

BB Code PARKHOSP IN EQUITY

Face Value (INR) 2.0

52-week High/Low (INR) 289 / 138

Mkt Cap (Bn) INR 124.6 / USD 1.3

Shares o/s (Mn) 431.9

3M Avg. Daily Volume 9,56,204

Change in CIE Estimates

FY27E FY28E

INR Bn New Old Dev. (%) New Old Dev. (%)

Revenue 23.0 21.3 7.6 30.9 27.4 12.5

EBITDA 6.1 5.7 7.6 8.2 7.3 12.4

EBITDAM % 26.5 26.5 0 bps 26.5 26.5 0 bps

APAT 3.9 3.6 6.0 5.3 4.7 12.4

EPS (INR) 8.9 8.4 6.0 12.3 11.0 12.4

Shareholding Pattern (%)

Mar 2026 Dec 2025

Promoters 82.89 82.89

FIIs 0.86 1.28

DIIs 8.95 8.58

Public 7.28 7.26

Relative Performance (%)

YTD 4M 2M 1M

BSE Healthcare 6.0 11.0 8.8

PARKHOSP 72.2 44.2 24.3
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Key Financials 

INR Bn FY25 FY26 FY27E FY28E FY29E

Revenue 13.9 16.8 23.0 30.9 39.4

YoY (%) 13.2 20.5 36.7 34.5 27.8

EBITDA 3.7 4.4 6.1 8.2 10.4

EBITDAM % 26.6 26.5 26.5 26.5 26.5

PAT 2.0 2.6 3.9 5.3 7.0

EPS 5.2 6.0 8.9 12.3 16.1

ROE % 21.2 16.8 17.4 19.9 21.2

ROCE % 19.8 19.5 20.5 23.8 25.4

PE(x) NA 48.1 32.3 23.3 17.8

EV/EBITDA NA 27.5 20.0 14.7 11.2

BVPS 27.4 46.8 55.7 68.1 84.2

https://choiceinstitutionalresearch.com/research-report-pdf-new?uuid=7cf6ef03-f306-44df-8a4d-b0d5fecc1a89
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Source: PARKHOSP, Choice Institutional Equities Source: PARKHOSP, Choice Institutional Equities
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Income Statement (INR Mn) Balance Sheet (INR Mn)

Institutional Equities

Particulars FY25 FY26 FY27E FY28E FY29E

Revenue 13,936 16,794 22,952 30,874 39,449

Gross Profit 11,115 13,836 18,821 25,317 32,349

EBITDA 3,710 4,443 6,082 8,169 10,438

Depreciation 569 625 1,090 1,298 1,546

EBIT 3,141 3,819 4,992 6,871 8,892

Other Income 324 316 316 415 578

Interest Expense 608 589 167 167 167

PBT 2,857 3,546 5,140 7,119 9,303

PAT 2,016 2,581 3,850 5,332 6,968

EPS (INR) 5.2 6.0 8.9 12.3 16.1

Particulars FY25 FY26 FY27E FY28E FY29E

Net Worth 10,521 20,220 24,070 29,402 36,370

Minority Interest 668 823 823 823 823

Borrowings 6,224 2,279 2,089 2,089 2,089

Trade Payables 1,361 1,090 1,132 1,522 1,945

Other Non-current 

Liabilities 
793 1,610 1,610 1,610 1,610

Other Current Liabilities 1,825 2,110 2,110 2,110 2,110

Total Net Worth & 

Liabilities 
21,392 28,131 31,834 37,557 44,948

Net Block 7,714 9,180 11,240 12,541 14,095

Capital WIP 371 1,231 1,231 1,231 1,231

Goodwill & Intangible 

Assets 
1,190 3,910 3,910 3,910 3,910

Investments 1 1 1 1 1

Trade Receivables 6,135 5,935 7,546 10,150 12,970

Cash & Cash Equivalents 3,608 4,314 4,334 6,137 9,140

Other Non-current assets 1,779 2,931 2,931 2,931 2,931

Other Current assets 596 629 641 655 670

Total Assets 21,392 28,131 31,834 37,557 44,948

Cash Flows (INR Mn) FY25 FY26 FY27E FY28E FY29E

Cash Flows from Operations 2,154 3,291 3,527 4,570 6,270

Cash Flows from Investing (1,002) (3,335) (3,150) (2,600) (3,100)

Cash Flows from Financing (889) 1,208 (357) (167) (167)

Ratio Analysis FY25 FY26 FY27E FY28E FY29E

Growth Ratios (%)

Revenues 13.2 20.5 36.7 34.5 27.8

Gross Profit 12.6 24.5 36.0 34.5 27.8

EBITDA 23.3 19.8 36.9 34.3 27.8

EBIT 24.9 21.6 30.7 37.6 29.4

PBT 30.4 24.1 45.0 38.5 30.7

PAT 33.4 28.0 49.2 38.5 30.7

Margins (%)

Gross Profit Margin 79.8 82.4 82.0 82.0 82.0

EBITDA Margin 26.6 26.5 26.5 26.5 26.5

EBIT Margin 22.5 22.7 21.7 22.3 22.5

PBT Margin 20.5 21.1 22.4 23.1 23.6

Tax rate 24.6 22.9 25.1 25.1 25.1

PAT Margin 14.5 15.4 16.8 17.3 17.7

Profitability (%)

ROE 21.2 16.8 17.4 19.9 21.2

ROIC 18.0 16.2 17.1 20.3 22.7

ROCE 19.8 19.5 20.5 23.8 25.4

Financial Leverage

OCF/EBITDA (x) 0.6 0.7 0.6 0.6 0.6

OCF/Net Profit (x) 1.1 1.3 0.9 0.9 0.9

Debt to Equity (x) 0.6 0.1 0.1 0.07 0.1

Interest Coverage (x) 5.2 6.5 29.9 41.1 53.2

Working Capital

Inventory Days 3 4 4 4 4

Debtor Days 161 129 120 120 120

Payable Days 176 134 100 100 100

Cash Conversion 

Cycle
(12) (2) 24 24 24

Valuation Metrics

No of Shares (INR Mn) 384 432 432 432 432

EPS (INR) 5.2 6.0 8.9 12.3 16.1

BVPS (INR) 27.4 46.8 55.7 68.1 84.2

Market Cap (INR Mn) NA 124,180 124,180 124,180 124,180

PE (x) NA 48.1 32.3 23.3 17.8

P/BV (x) NA 6.1 5.2 4.2 3.4

EV/EBITDA (x) NA 27.5 20.0 14.7 11.2

EV/Sales (x) NA 7.3 5.3 3.9 3.0

DuPont Analysis FY25 FY26 FY27E FY28E FY29E

Tax Burden (%) 70.6 72.8 74.9 74.9 74.9

Interest Burden (%) 90.9 92.9 103.0 103.6 104.6

EBIT Margin (%) 22.5 22.7 21.7 22.3 22.5

Asset Turnover (x) 0.7 0.7 0.8 0.9 1.0

Equity Multiplier (x) 2.1 1.6 1.4 1.3 1.3

ROE (%) 21.2 16.8 17.4 19.9 21.2

Source: PARKHOSP, Choice Institutional Equities
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Date Rating Target Price

April 30, 2026 BUY 320

May 13, 2026 BUY 320

May 27, 2026 BUY 350
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months

REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months

REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

Sector View

POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months

NEUTRAL (N) Fundamentals of the sector are expected to be in stasis  over the next 12 months

CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

Institutional Research Team

Utsav Verma, CFA Head of Institutional Research utsav.verma@choiceindia.com +91 22 6707 9440

Ambrish Shah Analyst - Power ambrish.shah@choiceindia.com +91 22 6707 9251

Ashutosh Murarka Analyst – Building Materials ashutosh.murarka@choiceindia.com +91 22 6707 9521

Bhavik Shah, CFA Analyst – Metals & Mining Bhavik.shah@choiceindia.com +91 22 6707 9521

Deepika Murarka Analyst – Healthcare deepika.murarka@choiceindia.com +91 22 6707 9513

Dhaval Popat Analyst – Energy dhaval.popat@choiceindia.com +91 22 6707 9949

Fenil Brahmbhatt Analyst – Realty & Building Materials fenil.brahmbhatt@choiceindia.com +91 22 6707 9930

Ishank Gupta Analyst –  NBFCs ishank.gupta@choiceindia.com +91 22 6707 9867

Karan Kamdar Analyst – Consumer Discretionary, Small and Midcaps karan.kamdar@choiceindia.com +91 22 6707 9451

Kunal Bajaj Analyst – Technology kunal.bajaj@choiceindia.com +91 22 6707 9901

Maitri Sheth Analyst – Pharmaceuticals maitri.sheth@choiceindia.com +91 22 6707 9511

Putta Ravi Kumar Analyst – Defence ravi.putta@choiceindia.com +91 22 6707 9908

Preeyam Tolia Analyst – FMCG & Retail preeyam.tolia@choiceindia.com +91 22 6707 9987

Aayush Saboo Sr. Associate– Realty aayush.saboo@choiceindia.com +91 22 6707 9930

Avi Jhaveri Sr. Associate – Technology avi.jhaveri@choiceindia.com +91 22 6707 9901
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Subhash Gate Sr. Associate – Autos subhash.gate@choiceindia.com +91 22 6707 9233

Heer Gogri Associate – Small and Midcaps heer.gogri@choiceindia.com +91 22 6707 9433
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*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Historical share price chart: PARKHOSP
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Disclosure on Ownership and Material Conflicts of Interest:

• “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

• “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as on 
the last day of the month immediately preceding the date of publication of this Research Report.

• “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

• “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

• “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

• “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.

• “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant 

banking or brokerage services.

• “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this 

Research Report.

•  Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

• “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. www. https://choiceindia.com/research-

listing

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in 
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This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research 
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in 
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not 
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal 
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor 
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent 
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or 
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or 
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is 
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in 
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would 
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not 
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL. 
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.
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